io6    THE POLITICAL ECONOMY OF WAR

1911 there was an unpleasant affair between the firm and
the Swedish Government*

The influence of the Loewe Concern, according to Dr,
Liebknecht, was almost equally extensive and perilous*
The original company had given up the manufacture of
weapons, but this was now carried on by the Deutsche
Waffen- und Munitionsfabrik, which had earned an
unenviable notoriety through the famous Figaro letter,
whereby an attempt was made to get false news of French
armaments published in the French Press, in order to
create a demand for more armaments in Germany* The
Concern controlled a factory in Belgium, the " Fabrique
Nationale d'Armes de Guerre"; another in Paris,
the " Comp* Anonyme Franchise pour la Fabrication
des Roulements a Billes"; and a third in Italy,
the *' Societ^ Metallurgica Bresciana/' Through its
hold over the firm of Kohler, it also had connections
with Austria, Italy, China, Japan, etc* It was also inter-
twined with the Nobel Trust, and in this way with the
English dynamite trade*1 Close relations had, moreover,
been established with the famous Austrian firm of
Steyer, and Loewe and Steyer were the chief partici-
pants in the new Russian armament company, ** Para-
bellum/' All the processes and patents of these two
German and Austrian concerns were expected to be
placed at the service of the. Russian Army!

The German powder industry, said Herr Liebknecht,
is now completely cartellised, even the one or two

1 The annual report of the directors of the Nobel Dynamite Trust
Co* was presented to the shareholders on June 4,1915. The chairman
described how the German directors had resigned, and how with the
consent of the British government negotiations were being carried
through neutral sources for a severance of the assets between the
British and German shareholders*